


Historical traditions of the City —
“City of allegiance and freedom”

e 1277 —the City acquires the status of “Free
City”

e 14 December 1921 — People’s Referendum
,Civitas Fidelissima”

« 19 August 1989 — Paneuropean picnic and
breakdown of borders




Sopron in current figures

« Number of inhabitants: 57,210

e Area: 16.906 ha

« Registered economic enterprises :8,17/8
 Overnight stays: 409,000 pers./year

e Budget principal amount — 92,130 th.HUF




Partner cities

« Sopron‘s partner cities: Bad Wimpfen (Germany),
Bolzano (Italy), Eilat (Israel), Eisenstadt (Austria ),
Kazuno (Japan), Kempten (Germany), Medias
(Rumania), Rorschach (Switzerland), Seinajoki
(Finland), Banska Stiavnica (Slo vakia), Sparta
(Greece)

« Close cooperation with the partner cities in the
fields of culture, education, sports, economy, and
tourism




Areas of international cooperation

CITYNET: regional cooperation to advertize
the region, educational and tourist factors

CENTROPE Central European Region:
Region s and cities of Austria , the Czech
Republic, Hungary and Slovakia have been
cooperating already since 2003 on the
establishment of the cross-border European

region.
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Signs of crisis

In case of banks, financial institutions

. Drastic backslide of money supply (loans granted, issue of
bonds etc.)

In case of Sopron-based enterprises

. Not yet visible in the payment of taxes in the first half-year
2009 (acc. to schedule, rate)

* Increased number of entrepreneurs who request the
deduction of their input VAT obligation due to the decline of
orders

 Ever more companies request partial payment facilities,
particularly for reasons of liquidity.




Effects of the crisis on self-government

« Maintenance tasks and obligations of self-
government are reduced and/or attenuated

« Compulsory reduction of the level of city and
Institutional operation, the provision of basic
tasks being guaranteed.

« Utilization of European subsidy facilities in
the development and improvement of the
city Infrastructure




Tax revenue
(in thousand €)

06 07 08 09 Ist half
Tax paid Tax paid | Tax paid Tax paid

Trade tax [ 727.4 9 087.2 98244 4 885.1
Municipal tax of
entrepreneurs 146.5 147.0 151.8 81.8
Construction tax 2261.2 2678.1 2 669.7 1 435.2
Vehicle tax 10104 1 393.3 1511.7 982.0
Visitor's tax 327.1 371.3 402.8 158.4
Luxury tax 3.6 7.5 5.2 0.4
Total 11,476 13,684 14,566 7,543
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Number of taxpayers

Unter 4000 €
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Number of taxpayers

Zwischen 4000€ und 200000 €
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-k Possibilities of subsidies for development

Gesamtkosten

Verlangte Selbstanteil
Forderung

The chart shows all costs of
projects according to type (total /
subsidy / proper rate) applied for
In the past 3 years by Sopron or
which are under preparation.
Projects total € 84.1 mill., 10%,
€ 9 mill. is the self-financed
portion. Total of subsidies
utilized € 75.1 mill..

In the period under review 67
approved projects, 13 under
assessment, 17 under
preparation.
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Reference source of development
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General plans of development

Development of the services sector

Profitable investments, increased number of
enterprises

Efficient use of tourist facilities, revitalization
of tourism

Development of market-oriented knowledge
pase

Development of industry

Development of infrastructure: traffic,
environmental protection, energy

Development of institutions for regional role
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Development due to EU resources
Approved projects

¥+ Rehabilitation of city centre: (€ 4 mill.)
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Development due to EU resources
Approved projects

e Construction of railway overpass in the
K szegiut (€9.7 mill.)
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Development due to EU resources

 Development of the quarry theatre
 Fert rakos (€ 4.4 mill)
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Development due to EU resources
Approved projects

Recultivation of waste disposal sites In
Sopron and environs: Ist stage (€ 9.7 mill.)
Development of central education s ystem
(€ 5.1 mill.)

Cross-border water supply in the Pannonian
Region (preparatory construction) (€ 2.6 mill.)

Complex development for dynamic and
sustainable public transport in Sopron

(€ 1.4 mill.)
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Effect of developments on crisis

Target of developments of self-governments:

Maintaining and continuously providing the absolutely
necessary infrastructural conditions in the revitalizable
city environment;

Maintaining and providing the optimum economic
environment (adequate infrastructure) for present and
future enterprises as well as maintaining the educational
Institutions for specialized labour.

The development of self-government has a positive
effect directly and indirectly on the economic
environment and the Sopron-based entrepreneurs.
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Effect of developments on crisis

Indirect effect:

* Increased turnovers of the Sopron-based companies
participating in the implementation of developments;

« Maintaining the labour of the Sopron-based entrepreneurs,
thus keeping unemployment at a low level,

e Maintaining the taxpayer position of the entrepreneurs and the
population.

Direct effect:
 Benefit to the infrastructural economic environment;
« Benefits for new start-ups vis-a-vis other self-governments;

« Maintaining the city population, utilization level of the
Institutional network.
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